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§219.414 How will MMS determine
each Gulf producing State’s share
of the qualified OCS revenues?

(a) The MMS will determine the geo-
graphic centers of each applicable
leased tract and, using the great circle
distance method, will determine the
closest distance from the geographic
centers of each applicable leased tract
to each Gulf producing State’s coast-
line.

(b) Based on these distances, we will
calculate the qualified OCS revenues to
be disbursed to each Gulf producing
State using the following procedure:

(1) For each Gulf producing State, we
will calculate and total, over all appli-
cable leased tracts, the mathematical
inverses of the distances between the
points on the State’s coastline that are
closest to the geographic centers of the
applicable leased tracts and the geo-
graphic centers of the applicable leased
tracts. For applicable leased tracts
intersected by the planning area ad-
ministrative boundary line, the geo-
graphic center used for the inverse dis-
tance determination will be the geo-
graphic center of the entire lease as if
it were not intersected.

(2) For each Gulf producing State, we
will divide the sum of each State’s in-
verse distances, from all applicable
leased tracts, by the sum of the inverse
distances from all applicable leased
tracts across all four Gulf producing
States. We will multiply the result by
the amount of qualified OCS revenues
to be shared as shown below. In the for-
mulas, Iz, Ira, Ins, and Izy represent the
sum of the inverses of the closest dis-
tances between Alabama, Louisiana,
Mississippi, and Texas and all applica-
ble leased tracts, respectively.
Alabama Share = (IAL + (IAL + TIia + Tys

+ Irx)) x Qualified OCS Revenues
Louisiana Share = (I[A + (IAL + I[A + IMS

+ I7x)) x Qualified OCS Revenues
Mississippi Share = (Ins + (Taz + Ia + Lys

+ Irx)) x Qualified OCS Revenues
Texas Share = (Iyx + (Taz + Ipa + Iys +

Ix)) x Qualified OCS Revenues

(3) If in any fiscal year, this calcula-
tion results in less than a 10 percent al-
location of the qualified OCS revenues
to any Gulf producing State, we will
recalculate the distribution. We will
allocate 10 percent of the qualified OCS
revenues to the State and recalculate
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the other States’ shares of the remain-
ing qualified OCS revenues omitting
the State receiving the 10 percent min-
imum share and its 10 percent share
from the calculation.

§219.415 How will bonus and royalty
credits affect revenues allocated to
Gulf producing States?

If bonus and royalty credits issued
under Section 104(c) of the Gulf of Mex-
ico Energy Security Act are used to
pay bonuses or royalties on leases in
the 181 Area located in the Eastern
Planning Area and the 181 South Area,
then there will be a corresponding re-
duction in qualified OCS revenues
available for distribution.

§219.416 How will the qualified OCS
revenues be allocated to coastal po-
litical subdivisions within the Gulf
producing States?

The MMS will disburse funds to the
coastal political subdivisions in ac-
cordance with the following criteria:

(a) Twenty-five percent of the quali-
fied OCS revenues will be allocated to
a Gulf producing State’s coastal polit-
ical subdivisions in the proportion that
each coastal political subdivision’s
population bears to the population of
all coastal political subdivisions in the
producing State;

(b) Twenty-five percent of the quali-
fied OCS revenues will be allocated to
a Gulf producing State’s coastal polit-
ical subdivisions in the proportion that
each coastal political subdivision’s
miles of coastline bears to the number
of miles of coastline of all coastal po-
litical subdivisions in the producing
State. Except that, for the State of
Louisiana, proxy coastline lengths for
coastal political subdivisions without a
coastline will be considered to be Y5 the
average length of the coastline of all
political subdivisions within Louisiana
having a coastline.

(c) Fifty percent of the revenues will
be allocated to a Gulf producing
State’s coastal political subdivisions in
amounts that are inversely propor-
tional to the respective distances be-
tween the geographic center of each ap-
plicable leased tract and the point in
each coastal political subdivision that
is closest to the geographic center of
each applicable leased tract. Except
that, an applicable leased tract will be
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